
Collision/Incident Repairs 

Disclosure

Quiz



Dealers are required to disclose in writing on 

the bill of sale collision repairs greater than:

A. $1,000

B. $2,000

C. $3,000

D. $5,000
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C: $3,000

The MVDA requires that incident/collision repairs 

costing more than $3,000 be disclosed in writing on 

the contract.
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A vehicle in inventory has been involved in a collision that resulted in $2,374 in 

repairs. A customer asks: “Has this vehicle ever been in an accident?” The dealer 

doesn’t have to disclose the accident history because the damage was less than 

$3,000.

2

True or False



False

By asking if the vehicle had been in an accident the customer 

has made it clear this is a material fact to him/her and 

material facts MUST be disclosed in writing on the bill of sale. 

And of course, all dealers and salespeople are expected to 

conduct themselves with honesty and integrity.
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The CarFax report for a vehicle recently purchased from a salvage 

auction shows a repair estimate of $13,751. Your shop was able to repair 

the car for $4,658. What must be disclosed in writing on the contract?

3

A. The repair estimate only

B. The repair cost only

C. Both the estimate and the cost of repairs



C: Both the estimate and the cost of repairs

If the cost of repairs is less than the estimate, dealers are 

required to disclose both.
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A vehicle in inventory was previously involved in a significant 

collision – other than disclosing the damage cost/estimate, 

what else might need to be disclosed about the car?
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*FOR DISCUSSION*



Collision/incident disclosure may trigger additional disclosures required by the 

MVDA (if applicable) including:

- Two or more adjacent body panels (not bumper panels) have been replaced

- Air bags are missing

- Structural damage/repairs

- Rebuilt brand

- Insurance total loss

- Manufacturer’s warranty cancelled

4



For more information, 

contact us at 1-800-943-6002 


